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Maharashtra Govt set to acquire Air
India building for Rs 1,601 crore

With the Maharashtra govern-
ment facing a space crunch at the
Mantralaya and its annexe, some of
its offices will soon have a new
address — the iconic 23-storey sea-
facing Air India building at Nariman
Point, just 600 metres away from the
state secretariat.At a meeting chaired
by Chief Minister Eknath Shinde
Wednesday, the State Cabinet decid-
ed to acquire the building for Rs
1,601 crore.The building, designed
by well-known architect John Burgee,
1974 on
reclaimed land that the state govern-

was constructed in

ment had leased to Air India. It is
among Mumbai's well-known land-
marks.In 2018, five years after shift-
ing its headquarters to New Delhi, Air
India decided to dispose of the build-
ing as part of its asset monetisation
plan, and called for bids from inter-
ested parties.While Air India’s asking

price was Rs 2,000 crore, the
Maharashtra government had then
1,400 the
Jawaharlal Nehru Port Authority
offered Rs 1,375 crore, and the Life
Insurance Corporation offered Rs
1,200 crore.

On Wednesday, the
Maharashtra Cabinet ratified the

offered Rs crore,

fresh proposal. The government also
decided to waive off about Rs 250

4 =7 U

"""

crore of unrealised income and inter-
est that Air India owed the state gov-
ernment for the leased land.After the
Mantralaya fire in 2012, many gov-
ernment offices and departments are
scattered across different areas of
the city, some of which are at a dis-
tance from the state secretariat.
According to officials, the state gov-
ernment pays about Rs 200 crore
annually as rent for these offices.
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