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Beyond Gujarat: How Madhya Pradesh’s 6,200 Crore Semiconductor
Deal Signals a New Era for India’s Tech Ecosystem

India’s ambition to establish itself as a global semi-

conductor powerhouse is reaching an exciting new
phase. While Gujarat initially grabbed headlines as the
primary hub for mega-fabs and large packaging plants,
the nationwide chip footprint is expanding rapidly. In a
major leap forward, Madhya Pradesh has officially joined
India’s growing semiconductor map.The state govern-
ment has signed a proposed 6,200 crore investment
agreement with Paras Semiconductors—a subsidiary of
defense engineering firm Paras Defence & Space
Technologies—to establish a state-of-the-art OSAT
(Outsourced Semiconductor Assembly and Test) facil-
ity.This milestone isn’'t just a win for central India; it
reflects a deliberate strategy under the India
Semiconductor Mission (ISM) to create a resilient, geo-

graphically diversified high-tech manufacturing ecosys-
tem across the country.

The Details: Inside MP’s High-Tech Breakthrough-
The proposed greenfield facility will spread over approxi-
mately 50 acres along the Ujjain—Indore industrial corri-
dor. The strategic placement provides seamless logistical
connectivity across central India while drawing upon
Madhya Pradesh’s growing industrial infrastructure.

Key Project Highlights:Total Proposed Investment:
76,200 crore.Employment Impact: Expected to create
over 2,500 direct jobs, alongside thousands of skilled
technical and indirect supply-chain roles.Key Focus:
Advanced integrated-circuit packaging, 2.5D and 3D het-
erogeneous packaging, hybrid bonding, chiplet integra-
tion, and wafer bumping.

Why OSAT is the Smart Play for India-Instead of
immediately attempting to build multi-billion-dollar sili-
con wafer fabrication plants (fabs) in every state,
focusing on OSAT and packaging builds essential
capabilities faster and with optimized capital expendi-
ture.In the chip lifecycle, OSAT takes raw silicon
wafers produced by foundries and converts them into
protected, tested, and high-performing electronic com-
ponents. As modern electronics shift toward special-
ized chiplets and complex 3D packaging, OSAT is
where significant technological value is created.
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